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General Information

Registration - Immediate parent

Steward Malta Ltd is registered in Malta as a limited liability company under the Companies Act 1995,
(Cap 386) with registration number C 70546.

The company was registered on 13th May 2015, Consequently the comparative figures cover the period
from date of registration to 31st December 20135,

Registration - Subsidiaries
Steward Malta Management Ltd is registered in Malta as a limited liability company under the
Companies Act 1995, (Cap 386) with registration number C 70624,

Steward Malta Assets Ltd is registered in Malta as a hmited hability company under the Companies Act
1995, (Cap. 386) with registration number C 70625

Change in companies’ names

On 18th May 2018 the immediate parent's name was changed from Vitals Global Healthcare Ltd to
Steward Malta Ltd, and the subsidiaries' names were changed from Vitals Global Healthcare
Management Ltd to Steward Malta Management Ltd and from Vitals Global Healthcare Assets Ltd to
Steward Malta Assets Ltd

Directors

Dr. Armin Ernst (appomted on 16th February 2018)

Mr Michael Callum {appointed on 16th February 2018)
Mr. Sri Ram Tumuluri {resigned on 16th February 2018}

Mr Mark Edward Pawley {resigned on 16th February 2018)

Company secretary

Dr. Armin Ernst (appointed on 16th February 2018)

Mr. Srt Ram Tumulur: (appointed on 14th November 2016 and resigned on 16th February 2018)
Mr. Jonathan Vella {resigned on 14th November 2016)

Registered office
Floor 5, 115A,
Msida Valley Road,
Birkirkara.

Bankers
Bank of Vallettap | ¢

Auditor

Mr. Christopher Spiteri B.A. (Hons) Accty, FILA,CP A.
"Crossbow House", 78,

Caspicua Road,

Pacla - PLA1902.
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Directors' Report
The directors present their report together with the financial statements for the vear ended 31st
December 2016

Principal activities

On 30th November 2015 the Company, together with its subsidiary companies. signed a services
concession agreement with the Government of the Republic of Malta for the redevelopment,
maintenance. management and operation of the sites at St. Luke's Hospital, Karin Grech Rehabilitation
Hospital and Gozo General Hospital The effective date of the services concession agreement was 1st
June 2016.

Performance review

The Company made a net loss for the year amounting to Euros (€) 8,237 It did not have any revenue
during the period of operation while Company expenses increased to Euros (€) 8,237

The Group made a net loss for the year amounting to Euros (€) 6,066.750 During the period of
operation the Group's revenue amounted to Euros (€) 38.914,700 while Group expenses increased to
Euros (€) 44,981,450,

Dividends
The results for the year are set out in the Income Statement on page 8. The directors did not propose

the payment of a dividend

Future Developments

The Board of Directors’ main objective remains continuing to expand the business model. It is the
Board of Directors' intention to develop the Company and the Group through realignment of the
business to provide a more efficient and cost effective structure. The Board of Directors believes that
the measures that are being put in place should provide a platform for the Company and the Group to
achieve profitability.

Post balance sheet events

No events or transactions affecting the Company and the Group have occurred since the end of the
accounting period.

Directors

The directors in office during the period were.,

Dr. Armin Ernst (appointed on 16th February 2018)

Mr. Michael Callum (appomnted on 16th February 2018)

Mr Sri Ram Tumuluri (resigned on 16th February 2018)
Mr Mark Edward Pawley (resigned on 16th February 2018)

In accordance with the company’s Articles of Association, the present directors remain in office.
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Financial risk management

The Company’s and the Group's overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimse potential adverse effects on the Company's and the Group's
financial performance.

{a) Market risk

(i} Foreign exchange risk

The Company and the Group are exposed to foreign exchange risk arismg from various currency
exposures, primarily with respect to the US dollar. Foreign exchange risk arises from future
commerc¢ral transactions, and recognised assets and habilities.

(ii) Price risk
The Company and the Group are not exposed to commodity price risk.

(b} Credit risk
The Company and the Group have no significant concentrations of credit risk.

{c} Liquidity risk
Prudent hquidity risk management implies maintaning sufficient cash and bank balances. and the
availability of fundmng through an adequate amount of committed credit facilities.

(d} Cash flow and fair value interest rate risk

As the Company and the Group have no significant mterest-bearing assets. the Company’s and Group's
income and operating cash flows are substantially independent of changes i market interest rates. The
Company's and Group's interest rate risk arises from long-term borrowings Borrowings 1ssued at
variable rates expose the Company and the Group to cash flow interest rate risk Borrowings 1ssued at
fixed rates expose the Company and the Group to fair value interest rate risk.

Auditor
Mr Christopher Spiterr expressed his willingness to remain in office A resolution for the auditors” re-
appomtment will be proposed at the next annual general meeting

Approved by the board of directors and signed on 1ts behalf by:

r/\} /‘
/ D
- "/_\\
Dr %mm Ernst Mnchael C
Director Dyrector

Floor 5, 115A, Msida Valley Road, Birkirkara

31st May 2018



Steward Malta Led Page 4
Directors' Responsibilities
for the year ending 31st December 2016

Directors' Responsibilities

Company law requires the directors to prepare financial statements for each financial period which give
a true and fair view of the state of the affairs of the Company and the Group and of the profit or loss of
the Company and the Group for that period In preparing these financial statements, the directors are
required to:

+ adopt the going concern basis unless it is inappropriate to presume that the Company and the Group
will continue in the business.

+ select suitable accounting policies and apply them consistently:

+ make judgments and estimates that are reasonable and prudent;

* account for meome and charges relating to the accountmg period on the aceruals basis,

* value separately the components of asset and liability items, and

* report comparative figures corresponding to those of the preceding accounting period.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and the Group and to enable them to ensure
that the financial statements comply with the Companies Act 1995, (Cap. 386) enacted 1n Malta. This
responsibility includes designing, implementing and maintaining such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement. whether due to fraud or error The directors are also responsible for safeguarding the
assets of the Company and the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities
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Report on the Audit of the Financial Statements

Opinion

I have audited the financial statements of Steward Maita Ltd (the Company) and the Group, set out
on pages 8 to 235, which comprise the balance sheet as at 31st December 2016, and the income
statement, statement of changes in equity and cash flows statement for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies

In my opinion, the accompanying financial statements give a true and fair view of the balance sheet
of the Company and the Group as at 31st December 2016, and of 1ts financial performance and its
cash flows for the year then ended in accordance with the Accountancy Profession (General
Accounting Principles for Small and Medium-sized Entities) Regulations, 2015 and the Schedule
accompanying and forming an integral part of those Regulations (GAPSME), and have been prepared
in accordance with the requirements of the Companies Act 1995, (Cap 386}

Basis for Opmion

I conducted my audit 1n accordance with International Standards on Auditing (ISAs) My
responsibilities under those standards are further described m the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report I am independent of the Company and the
Group 1n accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to my audit of the financial statements n accordance with the Accountancy Profession {Code of
Ethics for Warrant Holders) Directive 1ssued 1n terms of the Accountancy Profession Act (Cap 281)
in Malta, and I have fulfilied my other ethical responsibilities in accordance with these requirements
and the IESBA Code 1 believe that the audit evidence 1 have obtained is sufficient and appropriate to
provide a basis for my opinion.

Material Uncertainty Related to Geing Concern

[ draw attention to Note 17 m the financial statements, which indicates that the Group meurred a net
loss of € 6,066,750 during the year ended 31st December 2016 and as of that date the Group's total
liabilities exceeded 1ts total assets by € 8,940,817. As stated in Note 17 these events and conditions
mdicate that a matenial uncertamnty exists that may cast a sigmificant doubt on the Group's ability to
contmue as a going concern My opinion 1S not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other mformation comprises the
directors' report My opinion on the financial statements does not cover this nformation. In
connection with my audit of the financial statements, my responsibality ts to read the other
information and, 1 doing so, consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained m the audit, or otherwise appears to be materially
misstated With respect to the Directors’ Report, I also considered whether the Directors’ Report
includes the disciosures required by Article 177 of the Maltese Companies Act 1995, (Cap 386)
Based on the work I have performed, in our opinion

» the information given 1n the directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements; and

« the directors' report has been prepared n accordance with the Maltese Companies Act 1995,
{Cap.386)

In addition, in light of the knowledge and understanding of the company and its environment
obtained m the course of the audit, 1 am required to report 1f I have 1dentified material misstatements
in the directors' report 1 have nothing to report m this regard
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Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with GAPSME, and for such mternal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company 's and the
Group's ability to continue as a going concern. disclosing, as applicable. matters related to going
concern and using the going concern basis of accounting unless the directors erther mntend to liqudate
the Company and the Group or to cease operations. or has no realistic alternative but to do so.

Auditer’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtamn reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to tssue an auditor's report that
includes my opinion. Reasonable assurance 1s a high level of assurance, but is not a guarantee that an
audit conducted in accordance with [SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if. individually or m the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

As part of an audit tn accordance with ISAs. T exercise professional judgment and maintain
professional scepticism throughout the audit I also.

¢ Identify and assess the risks of material misstatement of the financial statements. whether due to
fraud or error, design and perform audt procedures responsive to those risks, and obtan audit evidence
that 1s sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud 1s higher than for one resulting from error, as fraud may involve
collusion. forgery, intentional omissions, misrepresentations, or the override of internal control

* Obtam an understanding of mternal control relevant to the audit 1n order to design audit procedures
that are appropriate 1n the circumstances. but not for the purpose of expressing an opinion on the
effectiveness of the Company’s and Group's internal control.

* Evaluate the appropriateness of accounting pohicies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

* Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtamned, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company s and the Group's ability to continue as a
gomg concern If I conclude that a material uncertainty exists, I am required to draw attention in my
audrtor’s report to the related disclosures in the financial statements or. if such disclosures are
inadequate, to modify my opmion My conclusions are based on the audit evidence obtamed up to the
date of my auditor’s report However, future events or conditions may cause the company to cease to
continue as a gOINZ CONCEIN.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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I communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings. including any sigmificant deficiencies in internal control that I
identify during my audit

I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on my mdependence, and where applicable, related
safeguards

Report on Other Legal and Regulatory Requirements

Under the Maltese Compames Act 1995, (Cap 386) I am required to report to you if, in my opinion:

» I have not recerved all the information and explanations I require for my audst.

= Adequate accounting records have not been kept, or that returns adequate for my audit have not been
received from branches not visited by me.,

* The financial statements are not in agreement with the accounting records and returns.

I have nothing to report to you in respect of these responsibilities.

This copy of the audit report has been signed
on behalf of the audit practice by

/LAL-JA./ gv; Hon

Mr. Christopher Spiteri B.A. (Hous’) Accty. F 1A .CPA. "Crossbow House™, 78,
Registered Auditor Cospicua Road,

Pacla - PLA1902
31st May 2018 Tel 21488239/21493759

Fax 21499573
E-mail ' chris_spiteri@melita.com
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The Group The Company
2016 2015 2016 2015
Euros Euros Euros Euros
Note (€) (€) (€) €
Revenue 3 38.830.800 669,612 - -
Direct costs (34.125.918) (656,482 - -
Gross Profit 4.704.882 13,130 - -
Adminisirative expenses (9 081 996) (2.804.535) (8.207) (5.645)
Operating Loss (4.377.114} (2.791.405) (8.207) (5,645)
Finance mcome 83.900 10.000 - -
Finance costs 4 (1,773,536) (93,862} (30) {30)
Loss before tax 5 (6.066.750) (2.875.267) (8.237) (3,675
Income tax expense 6 - - - -
Loss for the year {6,066,750) (2,875,267) (8,237} {5,675}
Accumulated losses brought forward (2,875,267} - {5,675} -
Accumulated losses carried forward (8,942,017} (2,875,267) (13,912} (5,675}
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as at 31st December 2016
The Group The Company
2016 2013 2016 2015
Euros Euros Euros Euros
Note (€) (€} {€) {€)
ASSETS
Non-current assets
Properts plant and equipment 7 269 (19 - - -
Contract asset 8 5.018 870 679 612 - -
Financial assets - - - -
5.287.880 679 612 - -
Current assets
Inventories 9 848.073 - - -
Trade and other recervables 10 1.292.662 68 ¢00 1.359 -
Cash and bank balances 11 1.153.871 500.510 140 500.170
3 294,606 568.510 1.499 500,170
Total assets %.582.495 1.248.122 1.499 300,170
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EQUITY AND LIABILITIES

Accumulated losses

Current habilities
Trade and other pavahles
Current tax habiines

Total equity and liabihities

The financial statements set out on pages 8 to
2018 and were signed on 1ts behalf by

I//"““a.

Dr Armun Ernst

Note

The Group The Company
2016 2013 2016 2015
Euros Euros Euros Euros
(€ (€ (€) (€)
1.200 1.200 1.200
(8.942.0t7 12.875 267} {13 912) (5.673)
(8.940.817) 2 §74.067) (12.712) {4 475)
17.523.312 4122189 14.211 504.645
17.323.312 4,122,189 14.211 504.645
8 582.405 1248.122 1.499 500.170

25 were approved and authorised for 1ssue by the board of directors on 31st May

27/ j@

‘f"ﬁ?ﬁchael C alrlrjmy
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The Company
Share Accumulated Total
Capital losses
Euros Euros Euros
© (€) )
At 13th May 2015 1,200 - 1.200
L.oss for the period - (5.673) {5.675)
At 31st December 2015 1.200 {5.675}) (4,475)
At 1st Janunary 2016 1,200 {5.675) (4,475)
Loss for the year - 18.237) (8,237}
At 31st December 2016 1.200 {13.912) (12.712)
The Group
Share Accumulated Total
Capital losses
Euros Euros Euros
(€) (€) (€)
At 13th May 2015 1.200 - 1,200
Loss for the period - {2.875.267) (2.875.267)
At 31st December 2015 1,200 (2,875,267} (2,874.067)
At 1st January 2816 1.200 (2,875267T) (2.874,067)
Loss for the year - (6.066,750) (6,066,750}
At 31st December 2016 1.200 (8,942.017) (8,940.817)
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Note
Cash flows from operating activities

Loss before tax
Adjpustment for

Depreciation

Increase in provision for diminution in value of investments
Working capital changes

Movement in inventories

Maovement in trade and other recen ables

Movement m wade and other pavables

Cash generated from/(used i) operations
Taxation paid

Net cash generated from/{used in) operating activities

Cash flows from myesting activities
Payments to acquire property, plant and equipment
Develapment costs for contract asset

Movement in financial assets
Net cash used 1n imvesting actnaties

Cash fiows from {inancing activities

Injection of ordmnary share capital in the company
Net cash from financing activities

Met movement m cash and cash equnalents

Cash and cash equivalents at beginning of year

Cash and cash egunvalent 2¢ end of vear 11

The Group The Company
2016 2015 2016 2015
Euros Furos Euros Euros
() (€} (€) {€)
(6 066 750 (2 875.267) (8237) (5.675)
45 511 - -
. . - 2,400
(848.073) - - -
1.224.662) (68,000 (1359 -
13.401.123 4122189 (490,434 S04 645
5,307,148 1,178,922 (500 030) 501 370
5307.149 1,178,922 {500 C3M 301370
(314.530) - - .
14.339.258) 1679 6129 - -
- - 12 400)
(4,633 788) (679,612) - (2,400}
- 1200 - 1.200
- 1200 - 1,204
653.361 300,510 (500,030) 300 170
S00.510 - 300,170 -
1153871 500,510 140 500,170
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Notes to the Financial Statements

1.1

1.2.

Basis of preparation
Statement of compliance

Steward Malta Ltd is registered in Malta as a limited hability compary under the
Companies Act 1995, (Cap. 386) with registration number C 70546

The financial statements of Steward Malta Ltd (“‘the Company™) and the Group have been
prepared in accordance with the Accountancy Profession (General Accounting Prmciples
for Small and Medium-Sized Entities) Regulations, 2015 and the Schedule accompanying
and forming an integral part of those Regulations (“GAPSME”). The financial statements
have been prepared on the lstorical cost basis

These are the Company’s and the Group's first financial statements prepared under
GAPSME The Company's and the Group's previous financial statements, for the peried
ended 31st December 2015. were prepared in accordance with International Financial
Reporting Standards (the "IFRSs™) as adopted by the EU. The date of transition to
GAPSME 1s the begmnning of the earliest period for which the Company and the Group
presents full comparative information n accordance with GAPSME in these financial
statements, hence 13th May 2015

An explanation of how the transition to GAPSME has affected the Company’s and the
Group's reported financial position and financial performance 1s provided mn note 16.

Functional and presentation ¢currency
These financial statements are presented using the Euro (€), being the currency that reflects

the economic substance of the underlying events and circumstances relevant to the
Company and the Group
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2.1

Significant accounting policies
Property, plant and equipment
Recognition and measurement

The cost of an tem of property, plant and equipment is recognised as an asset when it 1
probable that the future economic benefits that are associated with the asset will flow to the
entity and the cost can be measured reliably Property, plant and equipment are initially
measured at cast comprising the purchase price, any costs directly attributable to bringing the
assets to a working condition for their intended use, and the initial estimate of the costs of
dismantling and removing the item and restoring the site on which 1t 1s located. Subsequent
expenditure is capitalised as part of the cost of property, plant and equpment only 1f it enthances
the economic benefits of an asset in excess of the previously assessed standard of performance,
or it replaces or restores a component that has been separately depreciated over 1ts useful hife.

After initial recognition, property. plant and equipment may be carried under the cost model.
that is at cost less any accumulated depreciation and any accumulated umpairment losses. or
under the revaluation model, that is at their fair value at the date of the revaluation less any
accumulated depreciation and any accumulated impairment Josses

After initial recognition, land and buildings are carried under the revaluation model while other
items of property, plant and equipment are carried under the cost model. Revaluations are made
for the entire class of land and buildings at least every five years or with sufficient regularity
such that the carrying amount does not differ materially from that which would be determined
using fair value at the reporting date Any accurnulated depreciation at the date of revaluation 15
eliminated against the gross carrying amount of the asset and the net amount is restated to the
revalued amount of the asset

Depreciation

Depreciation is calculated to write down the carrying amount of the asset on a systematic basis
over 1ts expected useful life Depreciation of an asset begins when 1t 1s available for use and
ceases at the earlier of the date that the asset 15 classified as held for sale (or included ina
disposal group that is classified as held for sale) or the date that the asset is derecognised. The
depreciation charge for each period is recognised in profit or loss.

The rates of depreciation used for items of property. plant and equipment are the following:

= Plant & equipment 20% per annum straight line

« Furnijture. fixtures & fitings 10% per annum straight line

» Office & Computer equipment 259% per annum straight line

+ Improvements to premises 204 per annum straight line

« Air-condrtioners 16 67% per annum straight line

» Software 25% per annum straight line
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Depreciation method, useful life and restdual value

The depreciation method applied, the residual value and the useful life are reviewed on a
regular basis and when necessary, revised with the effect of any changes in estimate being
accounted for prospectively.

Derecognition of property, plant and equipment

Property, plant and equipment are derecognised on disposal or when no future economic
benefits are expected from their use or disposal. Gams and losses arising from
derecognition represent the difference between the net proceeds (if any) and the carrying
amount and are included i profit or loss in the period of derecognition

2.2 Contract asset and Services Concession Agreement

{a) Confract asset

The Group 1s recognising a contract asset 1 1ts balance sheet to account for the
construction. development and maintenance of the healthcare services project during its
construction period The carrying amount of the contract asset 1s equal to the total costs
incurred on this project, profit on the completed construction and financing revenue

(b} Services Concession Agreement

A concession operator has a twofold activity

- a construchion activity 1 respect of its obligations to design, build and finance a new
asset that 1t delivers to the grantor revenue is recognised over time,

- an operating and maintenance activity in respect of concession assefs: revenue 1s
recognised over time

In return for its activities as operator, the Group will receive remuneration from the
grantor and therefore the financial asset model applies Under this model, the operator
has an unconditional contractual right to recelve payments from the concession grantor,
irrespective of the amount of use made of the mfrastructure

The operator recognises a financial asset, attracting mterest. in its balance sheet, in
consideration for the services it provides (design, construction, etc } Such financial assets
are recognised in the balance sheet as a Contract asset. 1n an amount corresponding to the
fair value of the infrastructure on first recognition and subsequently at amortised cost

The recetvable will 1 substance, be settled by the operator's right to retain all rental
payments to be effected by users upon completion of construction, such payments will be
recerved partly from users and partly from the grantor. Finance income caiculated on the
basis of the effective interest method is recognised under Finance income in the Income
Statement

The part of the investment that 1s covered by an unconditional contractual right to recerve
payments from the grantor (in the form of contractual services concession charges) is
recognised as a Contract asset up to the amount guaranteed
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2.3

Financial assets, financial liabilities and eguity

A financial asset or a financial liability 1s recognised on the Company's and the Group's balance
sheet when the Company and the Group becomes a party to the contractual provisions of the
instrument. Financial assets and financial habilities are initsally recogmsed at their fair value plus
in the case of financial assets and financial habilities not classified as held for trading and
subsequently measured at fair value, transaction costs attributable to the acquisition or issue of the
financial assets and financial liabilities.

Financial assets and financial liabilities are derecogmused if and to the extent that, 1t is no longer
probable that any future economic benefits associated with the item will flow to or from the entity
An equity mstrument is any contract that evidences a residual interest m the assets of the
Company and the Group after deducting all of its liabilities. Equity instruments are recorded at the
proceeds received, net of direct issue costs.

A financial instrument, or 1ts component parts, 15 classified as a financial hability. financial asset
or an equity Instrument in accordance with the substance of the contractual arrangement rather
than its legal form

1 Trade and other recervables (excluding non-financial assets included 1 this line item)
Trade and other receivables are stated at their nominal value unless the effect of discounting is
material in which case trade and other receivables are measured at amortised cost using the
effective mterest method. Appropriate allowances for estimated trrecoverable amounts are
recognised 1 profit or loss when there is objective evidence of impairment:

i Investments

Available for sale (the * AFSs’) financial assets are those non-denvative financial assets that are
designated as availahle-for-sale or are not classified as loans & recervables. held to maturity or
held for trading investments. After imitial recognition, the Company carries its AFS mnvestments
under the cost model7 Impairment losses (where applicable) and foreign exchange gains and
losses on available for sale investments are recogrused in profit or loss. Interest. if any, on AFS
financial assets, calculated using the effective interest method is recognised in profit or loss and
inctuded within the line item investment income Dividends on available for sale equity
instruments are recognised in profit or loss when the entity’s right to receive payment is
established.

inn Trade and other payables (excluding non-financial liabilines included in this Iine 1rem)
Trade and other payables are stated at their nomina) value unless the effect of discounting 1s
material, in which case trade and other payables are measured at amortised cost using the effective
interest method.

iv. Share capital 1ssued by the Company

Ordinary shares issued by the Company are classified as equity Dividends to ordinary
shareholders are debited directly to equity and are recognised as liabilities in the pertod in which
they are declared.
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2.4

Enventories

Inventories are measured at the lower of cost and net realisable value Cost s calculated
using the first-in, first-out method and compnises all costs of purchase. costs of conversion
and other costs mcwred 1n bringing the mventones to their present Jocation and condition
The cest of fimished goods and wark 1n progress comprises direct materials and, where
applicable, direct labour and a proporuon of fixed and variable production overheads that
are incurred in converting matenals nto finished goods, based on the normal level of
activity

Net realisable value represents the estimated selling price in the ordinary course of business
less the estimated costs of completion and the costs to be incurred mn marketing, selling and
distnbution

Impairment

The Company's and the Group's property, plant and equipment, investment 1n associates
and financial assets except for financial assets classified as held for trading are tested for
mpamrment

1 Property, plant and equipment, and investment i associates

The carrving amounts of the Company's and the Group's property. plant and equipment,
and investment in associates are reviewed at each balance sheet date to determine whether
there 1 any mdication of impairment 1f any such indication exists. the asset’s recoverable
amount 15 estimated The recoverable amount of an asset s the higher of its fair value less
costs to sell and its value m use

Whenever the carrying amount of an asset exceeds its recoverable amount, an unpairment
foss ts recogmsed and the carrying amount of the asset 1s reduced to 1ts recoverable amount.
Impairment losses are recogmised immediately 10 profit or Joss, unless they relate to an
asset which 15 carried at revalued amount, in which case they are treated as a revaluation
decrease to the extent that the impairment loss does not exceed the amount m the
revaluation surplus for that asset

The carmying amounts of Company s and the Group's assets are also reviewed at each
balance sheat date to determine whether there 1s any indication that an 1mpairment loss
recognised in prior periods may no longer exist or may have decreased 1f any such
ndication exists, the asset’s recoverable amount 15 estimated An imparrment loss
previously recogmsed 15 reversed only if there has been a change tn the estimates used to
determine the asset’s recoverable amount since the last impamrment loss was recognised.
When an impairment loss subsequently reverses, the carrying amount of the asset 15
mereased to the revised estimate of its recoverable amount, to the extent that it does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset 1n prior years Impairment reversals are recognised immediately 1n
profit or loss, unless they relate to an asset which is camed at revalued amount. in which
case they are treated as a revaluation increase unless an impairment loss on the same asset
was previously recognised 1n profit or loss

n Fiancial assets

A financial asset or a group of financial assets 15 impawred and impairment losses are
incurred 1f, and only 1f, there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a “loss event’) and that loss
event (or events ) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated
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If there 15 objective evidence that en mpairment loss on financial assets carried at
amortised cost or cost has been ancurred. the amount of the loss 1s measured as the
difference between the asset s carrying amount and the present value of estimated future
cash flows {excluding future credit losses that have not been ncurred) discounted at the
financial asset’s ariginal effective wnterest rate The amount of the joss 15 recognsed 1n
profit or loss 1. 1n a subsequent period. the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment
was recogmsed. the previously recognised impairment loss 1s reversed, The reversal does
not result 1n a carrving amount of the financial asset that exceeds what the amortised
cost/cost would have been had the impawrment not been recognised at the date the
impartment 18 reversed The amount of the reversal 1s recognused 1n profit or loss

Cash and cash equivalents

Cash comprises cash on hand and demand deposits Cash equivalents are short-term
investments that are held to meet short-term cash commitments rather than for
investment or other purposes Banh overdratis. which are repayable on demand and form
an integral part of the Company’s and the Group's cash management. are a component of
cash and cash equivalents for the purpase of the cash flow statement and are presented
current habilities in the balance sheet

Provisions

A provision 35 a hiability of uncertain tuming or amount. A provision 1s recognised when.
as a result of a past event. the Company and the Group has a present ohligation that can

be estimated reliably and 1t 15 probable that the Company and the Group will be required
to transfer economic benefits 1n settlement

Provisions are recognised as a liability 1n the balance sheet and as an expense 1n profit or
loss unless 1t 15 included in the cost of property. plant and equipment or as part of the
cost of producing inventories

Tncome Taxes

Income tax eapense comprises current and deferred tax Income tas expense 1s
recognesed tn profit or loss except to the extent that the tax anses from a transaction or
event which 1s recognised directly 1n equty. in which case it 1s recognised 1n equaty

Current tax 15 based on the taxable profit for the year as determined mn accordance with
tax laws. and mecasured using tan rates. which have been enacted or substantively
enacted by the balance sheet date Deferred tax 15 measured at the tax rates that are
expected to apply to the period when the asset 15 realised or the hablity is settled. based
on tax rates and tax law s that have been enacted or substantively enacted by the balance

Deferred tax 15 recogmsed on temporary differences arising from differences between the
carrying amount of assets and habilities m the financial statements and the
corresponding tax bases used in the computation of tanable profit. The Company and the
Group recognises a deferred tax lability in respect of all taxable temporary differences
and a deferred tax asset i respect of all deductible temporary differences eacept to the
extent that such deferred tax hability arises from the initial recognition of goodwill or
the deferred tax asset/liability arises from the imitial recognition of an asset or hiability
which 1s not a business combination and at the time of the transaction. affects neither
accounting profit nor taxable profit (loss) Recognition of a deferred tax asset 1s however
himited to the extent that 1t 1s probable that tasable profit will be available against which
the deductible temporary difference can be utilised The Company and the Group re-
assesses any unrecognised deferred tan asset at each balance sheet date to determine
whether future tasable profit has become probable that allows the deferred tan asset to



Steward Malta Ltd Page 19
Notes to the Financial Statements
for the year ending 31st December 2016

2.9

2.10

211

2.12

Income

Sale of goods

Revenue from the sale of goods, whether by wholesale, retail or export, is recognised when
the significant risks and rewards of ownership have been transferred to the buyer. the
inflow of economic benefits associated with the transaction is probable, the amount of
revenue and the costs incurred or to be incurred in respect of the transaction can be
measured reliably, and there is no continuing managerial involvement with the goods
Revenue is measured at the fair value of the consideration received or recervable, net of any
trade discounts and volume rebates allowed by the entity.

Rendering of services
Revenue from rendering of services is recogmised when the outcome of a transaction
involving the rendering of services can be estumated reliably.

Fmance mcome

Finance income is recogmsed when the mflow of economic benefits associated with the
transaction 1s probable and the amount of income can be measured rehably. Finance
income 15 recognised on an accrual or time proportion basis.

Borrowing costs

Borrowing costs. mcluding those costs that are directly attributable to the acquisition,
construction or production of qualifying assets, are recognised as an expense wn profit or
loss in the period i which they are incurred

Employee benefits

The Company and the Group contribute towards the state pension in accordance with local
legislation. The only obligation of the Company and the Group 15 to make the required
contributions. Costs are expensed in the period in which they are incurred.

Foreign currencies

Transactions denominated m foreign currencies are converted to the functional currency at
the rates of exchange ruling on the dates on which the transactions first qualify for
recognition. Monetary assets and monetary habilities denomimated in foreign currencies at
balance sheet date are translated at year end closmg rates of exchange. Any exchange
differences ansing on the settlement of monetary assets and monetary liabilities, or on
translating foreign denominated monetary assets and habilities at the balance sheet date at
rates cifferent from those at which they were previously translated, are recognised in profit
or loss
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3. Revenue

Governmert allocation

Alr-ambulance allocation

Revenue from services concession agreement
Other income

4, Fmance costs

Bank interest and charges
Finance costs related to ser ices concesston agreement
Other uterest

5. Loss before taxation
The loss before taxation for the year 1 stated after charging,

Directors' remuneration

Auditor's remmuneration  (note 5 2)

Depreciation

Increase m prowvision for dimmnution n value of investments

5.1 Wages and salaries

Directors' remuneration
Government employees
Other wages & salanes
Total staff costs

Subcontracted staff

Total labour costs

The Group The Company
2016 2015 2016 2015
Euros Euros Euros Euros
(€) (€) (€} (€
29.750.000 - - -
416.667 - - -
4,255,358 669.612 - -
4 408.775 - - -
38,830,800 669,612 - -
The Group The Company
2016 2015 2016 2015
Euros Euros Euros Euros
(€) €) (€) €)
940 90 30 30
481.200 66,000 - -
1.291.396 27.772 - -
1,773,536 93,862 30 30
The Group The Company
2016 2015 2016 2015
Euros Euros Euros Euros
(€} € € (€)
1.037.378 621,918 - -
36,6050 6,150 7.550 2,050
45.51 - - -
- - - 2.400
The Group The Company
2016 2015 2016 2013
Euros Euros Euros Euros
(€ (€1 (€) (€)
1,037,378 621,918 - -
23881172 - - -
945,155 93.000 - -
25,863,705 714,918 - -
1.998.872 - - -
27,862,577 714,918 - -

The average number of persons directly employed by the Company and the Group (including directors) during the year was as

follows.

Full-timers
Part-timers

The Group The Company
2016 2015 2016 2015
No No No. No
1,402 4 - -
19 - - -
1,421 4 - -
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6.1

The Group The Company
Remuneration for Statutory Auditor 2016 2015 2016 2015
Euros Euros Euros Euros
(€) (€) © (€
Audrt fee 36.500 6.000 1.500 2.000
Tax return services provided by statutory auditor 150 150 50 30
36.650 6.150 7.550 2.050
The Group The Company
Income tax expense Note 2016 2015 2015 2013
Euros Euros Euros Euros
(€) (€) (€) (€)
Current taxation 61 - - - -

Current taxation
The tax expense and the result of accounting loss multiplied by the statutory domestic ncome tax rate 15 reconciled as follows.

The Group The Company
2016 2015 2016 2015
Euros Euros Eures Euros
1€) {€) (€1 (€)
Loss before taration 16 066 750} (2.875.267) (8.237) (5.675)
Taxation at the appheable statutory rate of 35% {2,123,363) (1,006,343) (2,883} (1,986)

Ta effect of

Non-deductable expenses 2 883 990,193 2.883 1,986
Unrecogrsed tumung differences 2120 480 16,150 - -
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Property, plant and equipment - Group

Furmture Office &

Plant & fiatures &  Computer  Emprovements
equipment fittings  cquipment to pomises  Aurcondihioners Software Tatal
Euros Euros Euros Eurcs Eurce Euros Euros
(€} L€) L€} € €) 1€} €
At 1st Jannary 2016
Revalued/cost amount - - - - - - -
Accumulated dep n and 1mpairment - - - - - - -
et book amount - - - - - - -
Y ear ended 31st December 2016
Opening Net bool. amount . . - - - - -
Additions 70,462 128,253 64,130 44,542 1388 5755 314,530
Thsposals - - - - - - -
Revaluations - - - - - - B
Impairment - . - - B . -
Depreciation charge (14,062} (12,825} 116,033) (891) (234 1143%) (45.511)
Depreciation released on disposals - - - - - - -
Closing net book amount 56 370 115428 48,097 43,651 1,157 4316 269,019
At 31st December 2016
Revalued/cost amount 70,462 128 253 64,130 44 542 1,382 5735 314,530
Accumulated dep n and amorhisation (14 092) (12 825) 116 033) {3911 (2311 11435} 143,511
Net book amount 56 37 115,438 48 057 43,651 1157 4314 2650719

Contract asset and Services Concession Agreement

On 30th November 2015 the Group signed a services concession agreement with the Government of the Republic of Malta, to make avalable a minmmum of 712
hospital beds per day from the Completion date to the end of the Concession pened of 30 years  The effective date of the services concession agreement was 1st June
2016 Construction works on the sites commenced in 2015 and to date works are still underway The construchon and fimshing phase 15 expected to be completed
dunng 2022 and thereafter the operating pliase will folkow with 2 duration of twenty four vears once the construction and finishing phase 15 compiete

In line with the agreed terms, the Group has entitlement to cashflows for the prowvision of heakthcare services  Rates are congactually agreed and will be pawd by the
Goverrunent of the Repubhic of Malta  The Group's total cashflows will equate to the contractually agreed rates

Upon termmation of the emphyteuncal grant the Group 14 required to hand-over responsibibiey and ownership of all assets relating to the hospital sites to the
Government of the Republic of Malta Dunng the term of the agreement, the Group 15 entitled to cashflows relating to beds even 1f these are vacant The only
condition that entitles 1t to cash-flows 1s makung such beds available for use The Group may not however dispose, or change the use of the properties dunng the
period of the concession  Since the operator has an uncenditional nght to receive cash or other financial assets from the grantor in remuneration for concession
services the financial asset model apphies [n thus contest the infrastructure managed under these contracts cannot be recorded m assets of the operator as property
plant and equipment, but are recorded as financial assets  Dunng the construchion phase, the financial asset 15 recorded as a contract asset

Duning the construction phase a financial receivable 1s recognised tn the Balsnce Sheet and revenue in the Income Statement  The stage of completion of works was
determuned as the percentage of cost meurred up unnl the end of the reporung penod relative to the total sstimated cost {cost-to-cost method) Income amounting to
£ 4,255 338 from the construction activity was recogmised dunng the vear ended 21st December 2016 and € 5,018 870 15 cumulatively recopmsed in the Balance Sheet
as & comiract asset  Since the opération phase did not yet commence, no cashflows were recerved to date  Costs mn relanon to construction amounting to € 4,159,047
have been recopmised n the Income Statement The differsnce between revenue and cost from the construction project dunng the year represents 1n substance,
pragect management fecs

Fioancaal recervables are mninally measured at the lower of far value and the sum of discounted future cashflows and subsequently recognised & amortised cost using
the effective interest method The implied interest rate on the financial recervable 15 based on the denved mte imphat 0 the discounted cash flow model

encompassmg related terms and condetions within the services concestion agreement

The following table sets out the movement in the contract asset

216 2015
Euros Eurcs
(€) {£)
Balance as at 15t January 679,612 -
Additions, meluding finance income 4339258 679,612

Balance as at 3]st December 5,018 870 679,612
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10.

11.

Inventories

Pharmacy inventory
General store inventory
Provisions inventory
Stationery 1nventory

Trade and other receivables

Trade receivables
Payments in advance
Related company balances
Prepayments

Advance deposits

Other receivables

Note

14

The Group The Company
2016 2013 2016 2015
Euros Euros Euros Euros
(€) (€) (€) {£)
489.681 - - -
348.427 - - -
7.141 - - -
2.824 - - -
848 (473 - - -

The Group The Company
2016 2013 2016 2013
Euros Euros Euros Euros
(€) (€} 1€) (€)
152,878 - - -
- 25,000 - -
- - 1,359 -

743,247 18,000 -

216,537 25,000 - -
186,000 - - -
1,292,662 68,000 1,359 -

Amounts due from related parties are unsecured. interest free and have no fixed repayment date

Cash and cash equivalents

Cash at bank and i hand

The Group The Company
2016 2013 2016 2015
Euros Euros Euras Euros
(€£) (€} (€) (€)
1,153,871 500,510 140 500,170
1,153,871 500,510 140 500,170
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The Group The Company
12 Equity 2016 2015 2016 2015
Euros Euros Euros Furos
Authorised (€) €1 (€) {€)
1.200 Ordinary shares of Euros (€) 1 each 1,200 1,200 1,200 1,200
1,200 1,200 1,200 1,200
The Group The Company
2016 2013 2016 2015
Euros Euros Euros Euros
Issued and fully paid up (€} (€) (€) (€)
1.200 Ordinary shares of Euros (€} 1 each 1,200 1,200 1,200 1,200
1,200 1,200 1,200 1,200
The Group The Company
13. Trade payables 2016 2015 2016 2012
Note Eurcs Euros Euros Euros
(€) (€ (€) (£)
Irade pavables 10,419,241 605,931 - -
Accrued expenses 2,327,530 73,285 11,328 2,419
Related company balapces 14 2,843,663 3,442,973 2,883 502,226
Indiurect tanes 1,932,478 - - -
17,523,312 4,122,189 14,211 504,645

14. Related party disclosures

Bluestone Investments Malta Ltd the registered address of which is 42. Ta' Xbiex Seafront. Ta' Xbiea was the immediate
patent of the Company up to 16th February 2018 (when 11 was changed to Steward Healthcare International Ltd) The
consolidated financial statements of Bluestone Investments Malta Ltd can be obtained from 1ts registered office

Steward Malta Management Ltd (name changed from Vitals Global Healthcare Management Ltd on 18th May 2018) and
Steward Malta Assets Ltd (name changed from Vitals Global Healthcare Assets Lid on 18th May 2018). the registered
address of which 1s Floor 5. 115A. Msida Valley Road Birkirkara. are subsidianes of the Company
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16

17.

The following transactions were carned cut with related parties

The Group The Company
(1) Sale of goods and services 2016 2015 2016 2015
Euros Luros Euras Euros
{€) i€) €) €
lmmediate parent - - - -
Subsihanes - - - -
Associates - - - -
The Group The Company
(b) Purchases of goods and servaces 2016 2015 2016 015
Eures Eures Euros Euros
(€) €) (€) (€)
Immediate parent - - - -
Subsidianes - - - -
Associates - - - -
The Group The Company
(c) Y ear end outstanding balances 2016 2015 2016 2015
Euros Euros Euros Eures
Note (€) (€) € €)
Receivables from related parties
Immediate parent - - . -
Subsidanes 10 - - 1359 -
ASSOCIZles 10 - - - -
Pavables {0 related parties
Immed:ate parent 13 2 843 663 5,442 873 1883 502,026
Subsidianes - - . -
ASS0CIates - - - -

The recervables fram refated parties arse manlv from ntercompany transfers They are unsecured, mterest free and have no
fined repavment date

The payables to related parties anse manly from intercompany transfers Thev are unsecured mterest free and have no fved
repayment date

(d} Transactions with members of the hoard of directors
Emoluments granted to the directors n respect of the current financial reporting peniod compnsed

The Group The Company
2016 s 1016 2015
Euros Eures Euros Eures
{€) 1€) [43)] 1€}
Direciors emoluments 1,037,378 021,918 - -
1,057.378 621,918 - -

Contingent labibtes

As at 31st December 2016 the Company and the Group had a contngent hability m respect of guarantees gven to thard partes
amounting 0 € 2.300

As at 31st December 2016 one of the Company's and Group's contractors had a performance guarantes n place on behalf of the
Compamy and the Group 1 favour of the Government of the Repubbc of Malta i respect of the services concession agreement
ameunting to € 9,000,000

Furst time adoption of GAPSME

As explamed i note 11 the Company and the Group adopted GAPSME for the first hme in these financial statements The
date of transrtion to GAPSME 15 13th May 2015

The accounting pohicies apphed by the Company and the Group upon transion to GAPSME were consistent with those apphed
under the International Financial Reporting Standards (the “TFRSs™) as adopied by the EU  As & result the transition to
GAPSME had no effect on the Company s and Group's reported pesition and financial performance

Gomg concern

Dunng the year ended 31t December 2016 the Group made a net loss of € 6.066 750 and as of that daie the Group's total
Labilties exceeded s tot! assets by € 8,940 817 These events and condmions indicate that a matenal weakness exsts that may
cast 2 sygnifican doubt on the Group's ability to continue 85 a Fomg concem



